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Support Rating Floor Value Drivers & Sensitivities

Typical D-SIB SRF for sovereign's rating level (assuming high propensity)

Actual country D-SIB SRF

Support Rating Floor:

Support Factors

Sovereign ability to support system
Size of banking system

Size of potential problem

Structure of banking system

Liability structure of banking system
Sovereign financial flexibility
Sovereign propensity to support system
Track record of banking sector support
Resolution legislation

Government statements of support
Sovereign propensity to support bank
Systemic importance
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Liability structure of bank

Specifics of bank failure
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Acceptable Capital Ratios

Adequate Funding and
Liquidity

VR Upside Potential

VR Downside Potential

Al Hilal Bank’s (AHB) IDRs are driven by an extremely high probability of support from
the UAE and Abu Dhabi authorities if needed. This considers its significant Abu Dhabi

government ownership that offsets its lower systemic importance in the UAE.

Established in 2008, Al Hilal has a relatively small domestic franchise with about 2% market
share of banking system loans and a limited track record in implementing its strategy.

Growth has been higher than industry average in recent years and remained significant in
2014. This could lead to a deterioration in asset quality as the loan book seasons.

The bank's asset quality deteriorated in 2014 due to the impairment of a new large group of
connected exposures. The NPL ratio went up to 4.8% (end-2013:1.2%). Aside from this

exposure, asset quality metrics remain adequate and compare well to peers.

Capital ratios are adequate but weaker than peers in light of the bank’s high concentration.
Capital ratios reduced significantly in 2014 due to high loan growth and the effect of the new

group of large connected impaired exposures.

AHB's maturity profile improved with its Tier 1 sukuk issuance in 2014. Liquidity is
underpinned by the bank's investment portfolio. However, liquidity ratios are deemed only
adequate given the bank's highly concentrated deposit base.

Further evidence of implementing its strategy and continuing to build its track record could be

a positive rating driver, but is unlikely in the short term.

Downside risk could arise if asset quality metrics continue to deteriorate, further impacting the

bank's profitability and capital ratios.
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